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	1.Working for cost of inventory (40%) complete:
	

	
	Particulars
	Unit
	% completed
	Equivalent unit for cost

	
	Beginning inventory- only 40% processing required in current year
	5,500
	40
	200

	
	Add: transferred inventory- 100% processed in this year
	90,000
	100
	90,000

	
	Less: closing inventory-
	10,000
	40
	 4,000

	
	Total equivalent inventory processed
	
	
	$96,200

	
	
	
	
	

	
	Total cost incurred
	
	
	$902,400

	
	Cost per unit of processed inventory
	
	
	                       $ 9.38
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	2. Working for cost of inventory (60%) complete:
	
	
	

	
	Particulars
	Unit
	% completed
	Equivalent unit for cost

	
	Beginning inventory- only 40% processing required in current year
	 5,500
	40
	 2,200

	
	Add: transferred inventory
	 90,000
	100
	 90,000

	
	Less: closing inventory
	10,000
	60
	 6,000

	
	Total equivalent inventory processed
	
	
	98,200

	
	
	
	
	

	
	Total cost incurred
	
	
	$902,400

	
	Cost per unit of processed inventory
	
	
	$9.19




